
UBC Down Payment Assistance Program 
 
Taxable Benefits Calculation 
 
Down payment assistance is available to eligible UBC Vancouver faculty and staff to help in the purchase 
of a primary residence in Metro Vancouver. Eligible employees with a start date prior to July 1, 2017 may 
receive $45,000, and those with a start date on or after July 1, 2017 may receive $50,000. Assistance is 
provided as a 5-year forgivable interest-free loan advanced on or before the purchase closing date. 
 
Canadian income tax law provides that any assistance provided or amount paid for or on behalf of an 
individual, in connection with their office or employment, for the acquisition or use of a residence, is a 
taxable employment benefit. Employers are required by law to calculate, report, withhold and remit tax on 
cash and non-cash taxable benefits.  
 
What are the Taxable Benefits?  
 
1. Forgivable Portion of Loan Principal: The loan is forgiven for each calendar month after the date 

the loan is advanced and is taxable as income to the employee, 
 

2. Interest Benefit: Interest is calculated on the declining balance of the loan at the CRA annual 
prescribed interest rates for interest-free and low-interest loans. The prescribed rates stay in effect for 
five years from the date the loan is granted or the prescribed rate for the particular quarter, whichever 
is lower.  

 
How and when are the taxable benefits reported and taxes remitted to CRA? 
 

 
UBC withholds and remits applicable income tax from an employee’s payroll each pay period. UBC 
reports the taxable benefit at the end of the end of each calendar year to the employee’s T4 in Box 14, 
“Employment Income” and in the “Other information” are under Code 36. The income tax deducted and 
remitted to CRA is reported in Box 22.  
 
Examples of how taxable benefits are calculated and the estimated amount of income taxes payable can 
be found in the tables on the following page.  

 
 
Ilustrations of the taxable benefit calculation and taxes estimated – see attached   

https://www.canada.ca/en/revenue-agency/services/tax/prescribed-interest-rates.html
https://www.canada.ca/en/revenue-agency/services/tax/prescribed-interest-rates.html
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